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REF: BONN 385 

1 . WE WERE TOLD BY THE HEAD OF THE NATIONAL ACCOUNTS 
SECTION OF THE FEDERAL STATISTICAL OFFICE THAT THEIR 
ANNOUNCED 5.6 PERCENT REAL GNP GROWTH FIGURE FOR 
1976 WAS CALCULATED ON THE BASIS OF ONLY TEN AND A 
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HALF MONTH'S DATA WITH "CONSERVATIVE" ESTIMATES BEING 
MADE FOR THE YEAR-END DEVELOPMENTS. SUBSEQUENT 
REVISIONS. THEREFORE, TO THE PRELIMINARY DATA WILL 
DOUBTLESS BE MADE IN THE FUTURE. THE FIRST HALF 
RESULTS HAVE SO FAR NOT BEEN REVISED. OUR STATISTICAL 
OFFICE CONTACT DECLINED TO SPECULATE ON THE EFFECT 
OF THEIR COMPUTATIONS ON THE FOURTH QUARTER RESULTS 
THAT WILL EVENTUALLY BE PUBLISHED IN A SEASONALLY 
ADJUSTED FORM BY THE BUNDESBANK. SHE DID SAY, HOWEVER, 
THAT SHE HAD BEEN IN TOUCH WITH THE BUNDESBANK AND THAT 
IT WAS QUITE CLEAR THAT THE FOURTH QUARTER GROWTH 
RATE WOULD BE SOMEWHAT ABOVE THAT OF THE THIRD QUARTER 
(2 PERCENT S.A.A.R.). FURTHER, SHE SAID 
IT IS POSSIBLE THAT THE BANK'S THIRD QUARTER RESULTS 
WILL PERHAPS BE REVISED UPWARD WHEN THE FOURTH QUARTER 
DATA IS EVENTUALLY PUBLISHED (WHICH WOULD LOWER THE 
OTHERWISE EXTRAPOLATED RATE OF 8 PERCENT S.A.A.R.). AS 
INDICATED IN THE REFTEL, THE PRESENT EXTRAPOLATIONS 
BASED ON NON-REVISED DATA FOR THE FIRST THREE QUARTERS 
POINT TO THE FOURTH QUARTER BEING PERHAPS THE STRONGEST 
OF THE YEAR IN TERMS OF THE BUNDESBANK GNP SERIES. 

ALL IN ALL, EVEN THOUGH THE 6 PERCENT GROWTH RATE 
EARLIER FORECASTED FR THE YEAR BY THE GOVERNMENT WAS 
NOT ACHIEVED, THESE DATA DO NOT REFLECT THE SLOWDOWN 
MANY EXPECTED WAS UNDERWAY. AS POINTED OUT IN THE REFTEL, 
THIS TO A CERTAIN EXTENT IS RELATED TO THE STATISTICAL 
QUIRK OF WORKING-DAY VARIATION ADJUSTMENT. 

2. ALTHOUGH NOT YET PUBLISHED, WE RECEIVED FROM OUR 
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FRIEND IN THE STATISTICAL OFFICE THE DETAILS OF THE 
1977 NATIONAL ACCOUNTS WHICH ARE INCLUDED AT THE END 
OF THIS CABLE. ANALYSING THIS DATA, IT BECOMES 
READILY APPARENT THAT THE SWING IN INVENTORY CHANGES 
WAS AN ESPECIALLY IMPORTANT ELEMENT, 

ACCOUNTING FOR MORE THAN 35 PERCENT 
OF THE TOTAL REAL GNP GROWTH LAST YEAR. THIS IS A 
REMARKABLY IMPRESSIVE PERFORMANCE GIVEN THE RELATIVELY 
SMALL WEIGHT OF INVENTORY CHANGES IN THE TOTAL GNP. 

IT IS BEING READ BY SOME PROFESSIONAL OBSERVERS, 

ALONG WITH THE EXTRA-HEAVY DEPENDENCE ON EXPORTS OF 
GOODS AND SERVICES (38 PERCENT WEIGHT IN TOTAL GNP), 

AS A SIGN OF THE FRAGILITY OF THE UPTURN. THE 3.4 
PERCENT REAL GAIN IN PRIVATE CONSUMPTION, WHILE NOT 
BAD, WAS NOT AS GOOD AS SOME OPTIMISTS HAD EXPECTED, 

AND PROBABLY ACCOUNTED FOR MOST OF THE SHORTFALL FROM 
THEIR EARLIER FORECASTS OF 6 PERCENT AND MORE OVERALL 
GNP GROWTH. GROSS FIXED INVESTMENT GREW A REAL 4.4 
PERCENT. THIS IS NOTABLE IN THAT THIS AGGREGATE HAD 
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NOT REGISTERED SO LARGE A GAIN SINCE 1971. 

3. DESPITE A FAIRLY GOOD YEAR FOR ECONOMIC GROWTH, 
EMPLOYMENT DROPPED BY 1.1 PERCENT - A NOT UNEXPECTED 
DEVELOPMENT. THE PRIVATE CONSUMPTION DEFLATOR WAS 
4.5 PERCENT WHILE THAT FOR OVERALL GNP WAS 3 PERCENT. 
GROSS WAGE AND SALARY INCOME ROSE BY 7.2 PERCENT AS 
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COMPARED WITH A 14.1 PERCENT INCREASE IN INCOME FROM 
BUSINESS AND PROPERTY. 
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4. PERTINENT TABLE FOLLOWS: 

FRG GNP 1976 


NOMINAL REAL (1962 PRICES) 


GROWTH GROWTH 

ABSOLUTE RATE ABSOLUTE RATE 
(DM BIL) (PCT) (DMBIL) (PCT) 


PRIVATE 


CONSUMPTION 

627.0 8.1 

358.2 

3.4 

PUBLIC 

CONSUMPTION 

235.1 6.3 

89.3 

2.6 

GROSS FIXED 

INVESTMENT 

236.4 7.0 

139.2 

4.4 

MACH $ EQUIP 

109.2 8.5 

73.9 

6.2 

CONSTRUCTION 

127.3 5.7 

65.3 

2.5 


INVENTORY CHANGES #13.2 #8.7 

NET FOR BALANCE #24.5 #13.4 

EXPORTS 335.4 14.1 230.1 12.3 

IMPORTS 310.9 15.7 216.7 12.6 

GNP 1136.3 8.9 608.8 5.6 

STOESSEL 
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